OFFICE OF THE MISSISSIPPI SECRETARY OF STATE BUSINESS

- REGULATION AND ENFORCEMENT DIVISION

IN THE MATTER OF : 3
2
‘3 :
CRAZY L?KE EOVE FOUNDATION; } Administrative Proceeding
- 378 Towne Center 3 Number: C-86-8445
Ridpeland, Mississippi 30157 ) ' '
. )
Respondents }
C(}I\SE’\:T ORBER

1
“The Business Regutation and Enforcement Division of the Mississippi Sceretary
of State's Qfﬁcc-{hcmﬁnaﬂcr “Divisi(!n”} havi_ag the pawer io administer and to provide
for the enf ercmert of ali provisions of the Mississippi Charitable Solicitat tions Act
{hereinafier “A«,i”}_, ~d Respondent do hereby enter into this Consent Order in resolution
of the following allegations by the Division of violations of certain provisioss of the Act.
1. The Division zlleged Respondent’s Board of Directors breached its fiduciary
duty in the expenditure of solicited éof:trﬁmtiogs in vio%ation.of Section 79-11-525 of the
Act.
2. The Division aileged Respondent failed to oompiyiwitﬁ the books and record
 keeping requirements in Section 79-1 E«-5_18 of the Act and Rule 213 of the Rules.
3. The Division aiiet'eﬁ Respondent failed to notify he Secretary of State within
thirty {30} days of any change in__th_e information required to be furnished by such.
organization under Sections 79-11-301 through 79-11-529 ef the Act in violation of

Section 79-11-303 of the Act.
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Res pm{icn{, .‘dl'id{:i‘ the werms of this Consent Order and solely for the purpose of
resc»}vz ng the forcgmmz &iegat;ons sﬁ;mlates without 2 hearing fo the matiers set forth
above in Paragraph I and hereby consents 10 the issuance of this Consent Order and
further cwse“zts to and agrees to the wdeﬁakzmzs contained } ne‘"s,m with no formal
ad.mr;,smtrvc hamm ana deter mmatmn af wmngéomg ﬂ*rﬁzemare the undersigned
agent ior the ‘{c‘%poa‘dc?t d@kﬁmﬁ dﬂcs that she has been law fuﬁy vcsicd with the

az:t*aorm to enter into this Coasent Order on behalf of the Respondent.
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THEREFORE, in consideration of o final res-e‘l-ari_{}n of the matters set
forth heremn, ihc Division and Res:sendcstt qcmb} agree and sﬂpmatc as tollows:

= "Respondmtsﬁpuiates to the jurisdiction of the Division as io all
matters contained herein under the authority of the Act and
acknowledges that the issuance of this Consent Order is solely for the
purpose of resolving the matters set forth herein.

2. In de BT to renew its registration with tm, Division, R%pond ent agrees
to immediately file 2 complete registration appiication and an effidavit
indicating that Respondent did tot solicit contribations in or from
Mmaimpps while Respondent was net tegistered with the Division,

3. Respondent agrees to merease the size uf its board of directors to nine
{53 members, no more than two (2) of whom are to be related in any
way by blood or marriage.

4. Respondent agrees that board members will recuse themselves from
any discussions and/or vote on any matter wherein they have a conflict
or potential confiict because of their familial relationships or on aay
ather transactions in which any board or staff members have material
conflicting interests with the Respondent. :

e -Rnspenﬁem agrees to continue o use an independent CPA firm forits
‘books and rccord-xeemng and financial operations.
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6 If Raspendm it omtmuc&. o awari. grants a.r{i fu:zd:. to ﬁzatec famz;y

con tﬂn a cm:,mcuom and c%ear dlsc}oe\m, of the f&ct that whcx ted
funds may be used for grants and aid to family members and relations
of officers, directors. empioy ﬂea, and/or volunteers of the charity.

«ks a res_lit of thi:: Consent Order, the mazt 2rs mtam&é heﬁ:zn uamm* _
be used as a basis for action by the Division except in determining any
pemit» as may be 1";1905&:1 by the Division for any future violations of
the Act comr‘;ttﬂd by the Respmdcm and as set forth "aeim%
8. Rea;ovaer asfrecs that it w:h comply with the provisions of the
Mississippi Charitable '>04-::.tatxens Act as curr cnﬁy in effect or as
may be subsequently amended. '
V.
in the event Respondent faxls or neglects to comply with any of the terms,
stipulations or undertakings set forth in this Consent Order, the Division may, without
notice to the Respondent, uniiaterally rescind this Order and institute any legai or
admin‘ibi::ame_s:pmp'cedings it deems appropriste including, but not limited to, proceedings

to address the matters set forth herein.
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